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SUMMONS
NOTICE TO DEFENDANTS:
California Fis cal Recuvery Financing Authority; Finance Director and Financing
Authority Chirpersen Steve Peace, in His Official Capacity; State Treasurer Phi
Angelides, in Ris Offizial Capacity; and All Persons Inierested in the Matter of
the Validity ¢ f Assembly Bill 7 (1st Extraordinary Session 2003) (AB 7),
Enacting the Jalifornia Fiseal Recovery Financing Act, Government Code
Section 99004, ef seg ; Adding Sections 6051.5, 6051.65, 6201.5, 6201.6, and
7101.3, 7203 1 to the Revenue and Taxation Code; and Amending Sections
7202 and 7203 of the Revenue and Taxation Code, and deficit bonds to be
issued pursuant thereto.
¥YOU ARE BEING SUED BY PLAINTIFF:
Fuillerton Association of Concemed Taxpayers, an unincorporated association
NAME AND ADDRESS CF COURT: CASE NO.: DIASNSID
Superior Court of California, County of Sacramento
720 Ninth Sticet
Sacramento, A 95814

ATTORNEYS FOR PLAINTIFFS: John H. Findley, No. 50495; William S. Mount, No. 57857; Harold E. Johnson, No. 200392;
Arsthur B. Mark 111, No. 220863; Pacific Legal Foundation, 10360 Old Placerville Road, Suite 100, Sacramcnto, CA 95827,
Tclephone: (916) 362.2833; Facsinmile: (916) 362-2932

PLAINTIFF ha: filed a complaint suing the California Fiscal Recovery Financing Authority (CFRFA): Steve Peace in his
official capacity; Phil Angelides in his official capacity; @nd other inlerested partics over the validity of AB 7. AB 7 enacts
Government Code seciion 92070, ¢f seq., adds sections 6051.5, 6051.6, 6201.5, 6261.6, 7101.3, and 7203.) to the Revenue and
Taxation Codc, and aniends sections 7202 and 7203 of the Revenue and Taxation Code. AB 7 creates a new authority, the CFRFA
somposed of the Govenor and. other executive officers of the sz, and authorizes the CERFA to jssue bonds, the stated sole purpose
of which 13 (o reduce and, ultimately, eliminate the current accumulated budpet deficit. The proceeds fom the sale of the bonds are to
be deposited in the Geaeral Fund of the state to pay off the accumulated budget deficit. The revenueé 1o repay the bonded indebtedness
will come fiom a one half of one-percent sales and use tax imposed by the state and routed through 2 “special fand” administered by
the Authorty. AB 7 a 5o redoces the percent amount of sales and usce tax counties and cities are authorized to impose.

Article X VI, siection 1, of the California Constimtion requires that if the state incurs debts or lizhilities greater than $300,000,
the Legislature must fist get voter approval by majority vote. Plaintiff alleges that AB 7 viclates Article XVI, section 1, of the
California Constitutior. I that the law authorizes the CFRFA to create a debt or liabiliry of the Stale of California exceeding $300,000
without voter approval. Plaintiff alsc alleges that AB 7 is not for a “single object or work” ag also required by Article XVI, section i
and that any bonds issued pursiant to AR 7 are mmvalid.

THE CALIFORNIA FISCAL RECOVERY FINANCING AUT HORITY; STEVE PEACE; PHIL ANGELIDES; AND ALL
PERSONS INTERESTED IN THESE MATTERS MAY CONTEST THE LEGALITY OR VALIDITY QF THE MATTER BY
APPEARING AND FILING A WRITTEN ANSWER TO THE COMPLAINT IN THE SUPERICR COURT OF CALIFORNIA FOR
THE COUNTY OF S4CRAMENTO, 720 NINTH STREET, SACRAMENTO, CALIFORNIA, 95814, NOT LATER, THAN
NOVEMBER 4,2003. Otherwise, upon application of the plaintiff, the Court may enter judpmment for the relief requested in the
complaint, to-wit a dec faration that AB 7 viclates Article XV, section 1, of the California Constitution znd that the bonds authorized
to be 1ssued by the CFIRFA carnot be issued, unless the people approve by a majority vorte. Plaintifl also seeks an injunction against
all enforcement of AB 7, the issuance of any deficit bends and attorneys’ fees and any other relief the Court (inds appropriate.

Plaintilf’s cotnscl of moeord is Arthur B, Mask 111, Pacific Legal Foundation, 10360 Old Placerville Road, Sacramento,
California, 93827, You may contact Plaingiff's counsel ofrecord in wrifing and request a copy of the complainr and summons in this
matter before Novemter 4, 2003, Plaintiff’s counsel cannot advise you as to your rights or remediss in this matter. You may seek
the advice of an attorney in uny matter connected with the compiaint or this sumntons. Such attorney should be consulted
promptly so that yow- pleading may be filed or entered with the Court within the time required by this sumamens. Persons who
contest the legality or validiry of these matters will not be subject to punitive action, such us wage garmnishnient or seizure of their real
Or personal property.
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